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w AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of Islamabad Stock Exchange (Guarantee)

Limited (“the Company”) as at June 30, 2011 and the related income and expenditure

I[I account, statement of comprehensive income, cash flow statement and statement of changes
' in funds together with the notes forming part thereof, for the year then ended and we state
that we have obtained all the information and explanations which, to the best of our

|| ‘: knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the Company’s management to establish and maintain a system of
1’ internal control, and prepare and present the above said statements in conformity with the
I“ approved accounting standards and the requirements of the Companies Ordinance, 1984.
Our responsibility is to express an opinion on these statements based on our audit.

‘I We conducted our audit in accordance with the auditing standards as applicable in Pakistan.
These standards require that we plan and perform the audit to obtain reasonable assurance
about whether the above said statements are free of any material misstatement. An audit
II includes examining on test basis, evidence supporting the amounts and disclosures in the
above said statements. An audit also includes assessing the accounting policies and
significant estimates made by the management, as well as, evaluating the overall
presentation of the above said statements. We believe that our audit provides a reasonable
‘I basis for our opinion and, after due verification, we report that:

‘l a. in our opinion, proper books of accounts have been kept by the Company as required
by the Companies Ordinance, 1984;
‘I b. in our opinion:-
L. the balance sheet and income and expenditure account together with the

notes thereon have been drawn up in conformity with the Companies
Ordinance, 1984, and are in agreement with the books of accounts and are
further in accordance with accounting policies consistently applied;

. the expenditure incurred during the year was for the purpose of the
Company’s business; and

iii. the business conducted, investments made and the expenditure incurred
during the year were in accordance with the objects of the Company.

‘ ‘ Chartered Accountants
Member of Grant Thornton International Ltd

(1] Other offices in Lahare and Karachi
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Anjum Asim Shahid Rahman

in our opinion and to the best of our information and according to the explanations
given to us, the balance sheet, income and expenditure account, statement of
comprehensive income, cash flow statement and statement of changes in funds
together with the notes forming part thereof conform with approved accounting
standards as applicable in Pakistan, and give the information required by the
Companies Ordinance, 1984, in the manner so required and respectively give a true
and fair view of the state of the Company’s affairs as at June 30, 2011 and of the
surplus, its cash flows and changes in funds for the year then ended; and

in our opinion, no Zakat was deductible at source under the Zakat and Ushr
Ordinance, 1980 (XVIII of 1980).

'UM ASIM SHAHID RAHMAN
rtered Accountants

Auﬁm H&m Uhafid (1l

Engagement Partner: Nadeem Tirmizi

Islamabad

Date:

@7 OCT zitl

Member of Grant Thomton International Ltd



Islamabad Stock Exchange (Guarantee) Limited

Balance Sheet

As at June 30, 2011

FUNDS, RESERVES AND LIABILITIES

FUNDS
General entrance fee fund
Reserves

SURPLUS ON REVALUATION OF FIXED

ASSETS - net of tax

NON-CURRENT LIABILITIES
Investors' protection fund
Long term loan - secured
Advances, deposits and other receipts

Liability against assets subject to finance lease

Deferred habilities

CURRENT LIABILITIES
Acerued and other pavables
Accrued markup
Advances and deposits
Current portion of long term loan

Current portion of liability against assets subject to

finance lease

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 35 form an integral part of these financial statements.
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CHAIRMAN

e ——————————

2011 2010 2011 2010
NON-CURRENT ASSETS
281,457,074 281.457,074 Property and equipment 13 2.313,686,563 2424619772
793,539,475 408,997,142 Investment property 14 1,044 ,001,413 1,050,431,616
1,074,996,549 690,454,216 Long term mvestments 15 837,407,585 85,781,120
Long term advances - considered good 16 1,982 853 748,002
Long term secunty deposits | 14,523,756 14,523,756
1 1,211,446,287 1.226.8606,251 3,461,602,170 3,582,104,266
CURRENT ASSETS
5 10,846,202 10,490,556 Account receivables - considered good 18 68,529,014 27,931,468
G 832,006,942 950,865,077 Advances - considered good 19 2,963,431 4,087,006
7 61,093,965 262,297,720 Depostts and prepayments 2() 4 407 677 9.936,953
H 302,324 66,013 Interest accrued 361,643 428.065
9 33,470,411 301,447,879 (Other receivables - considered good 21 24,755,054 18,130,862
037.719.844  1,526,067,845  Advance tax - net ) 4,248,015 0.774,473
Cash and bank balances 23 46,767,932 37,418,276
152,032,766 107,707,103
10 09.922.579 81,107,654
70,587,274 59,596,492 Assets classified as held for sale 24 133,577,938 135,357 432
11 232 376,708 240 652,529
6 118,858,135
8 1,105,498 423 814
522,850,194 381,780,489
3,747,012,874 3.825,168,801 3 747,012,874 3.825,168.801
12

MANAGING DIRECTOR




Islamabad Stock Exchange (Guarantee) Limited

Income and Expenditure Account

For the year ended June 30, 2011

2011 2010
Note Rupees Rupees
OPERATING INCOME 25 105,929,719 84,769,236
ADMINISTRATIVE EXPENSES
Depreciation 135:1:0 (122,6806,778) (69,938,957)
Other administrative expenses 26 (46,291,916) (67,055,737)
(168,978,094) (136,994,694
(63,048,975) (52,225,458)
OTHER OPERATING INCOME
Other income 27 304,610,937 (689,464 458
LLoss on sale of available for sale investment - (6,273,8063)
304,610,937 (682,890,593
241,561,962 630,665,135
Finance cost 28 (142,270,532) (76,815,198)
Workers welfare fund (1,985,829) (11,047 981)
Share of profits of associated companies 5,339,324 5,573,005
Income before taxation 102,644,925 548.374 961
Taxatuon 29 266,360,303 (262,869,584)
INCOME AFTER TAXATION 369,005,228 285,505,377
The annexed notes 1 to 35 form an integral part of these financial statements.
CHAIRMAN MANAGING DIRECTOR
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Islamabad Stock Exchange (Guarantee) Limited

Income and Expenditure Account
For the year ended June 30, 2011

Income

Expenditure
Depreciation
Other administrative expenses

Cost of sale

Operating (loss) / income
Finance cost
Workers welfare fund

Share of Pl‘UﬁlS of associated companies
Income before taxation

Taxanon

INCOME AFTER TAXATION

e

2011 2010
Core Tower Total Core Tower Total
Rupees Rupees Rupees Rupees Rupees Rupees
116,530,955 390,290,117 506,821,072 84,586,412 1,445,915,727 1,530,502,139
(77,200,763) (72,139,285) (149,340,048) (69,938,957) (15,325,761) (85,264,718)
(46,291,9106) (14,894,388 (61,186,304) (67,055,737) (8,068,177) (75,123,914)
(54,732,758) (54,732,758) - (739,448,372) (739,448,372)
(123,492,679)  (141,766,431) (265,259,110) (136,994,694) (762,842,310) (899,837,004)
(6,961,724) 248,523,686 241,561,962 (52,408,282) 683,073,417 630,665,135
(204,311)  (142,066,221) (142,270,532) (18,203) (76,796,995) (76,815,198)
- (1,985,829) - (11,047,981)
- 5,339,324 - 5,573,005
(7,166,035) 106,457 465 102,644,925 (52,426,485) 606,276,422 548,374,961
266,360,303 (262,869,584)
(7,166,035) 106,457,465 369,005,228 (52,426,485) 006,276,422 285,505,37

CHAIRMAN
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Islamabad Stock Exchange (Guarantee) Limited
Statement of Comprehensive Income

For the year ended June 30, 2011

Note

INCOME AFTER TAXATION
OTHER COMPREHENSIVE INCOME

Share of other comprehensive income of associates
Surplus on revaluation of fixed assets
Available for sale financial assets

_ Reclassification to income and c:-:pvndmm: account

TOTAL COMPREHENSIVE INCOME

The annexed notes 1 to 35 form an integral part of these financial statements.
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CHAIRMAN

2011 2010
Rupees RUEEEE
369,005,228 285,505,377

117,142 59,446
1,226,866,251

- 9,043,762
117,142 1,235,969,459

3069,122.370

1,521 474,830

MANAGING DIRECTOR
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Islamabad Stock Exchange (Guarantee) Limited
Statement of changes in funds

For the year ended June 30, 2011

Balance as at July 1, 2009

Total comprehensive income for the yvear

Income for the vear after taxaton

Reclassification adjustment relating to disposal for available for sale

Investments

Share ot other comprehensive mcome of associares

Balance as at June 30, 2010

Total comprehensive income for the vear

Income for the vear after taxanon

Transfer of incremental depreciation from surplus on revaluanon
of fixed assets (net of deferred tax)

Share of other comprehensive income of assocates

Balance as at June 30, 2011

Reserves
lized | Surplus on
General entrance Unrealize .su:rp e rp
fi Rk / (deficit) on Accumulated revaluation of fixed Total
remeasurement of income assets
Imvestments

Rupees
281.457.074 (9,043,762) 123,432 318 : 395,845 630
285,505,377 1,226,8606,251 1.512.371.628
0.043.762 : : 9.043.762
39 446 - 59 4406
281.457.074 59 446 408,937 695 1,226,866,251 1,917,320.,466
369,005 228 - 369,005,228

15419 964 (15,419,964)

117.142 117.142
281,457,074 176,586 793,362 887 1,211 446,287 2 286.442 836

W

The annexed notes 1 to 35 form an inmgml part of these financial statements.
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m Islamabad Stock Exchange (Guarantee) Limited
Cash Flow Statement

E| For the year ended June 30, 2011 R
R e et e e T 2011 2000
Mote Rupees Rupees
|| : CASH FLOW FROM OPERATING ACTIVITIES
[ncome before taxation 102,644,925 548,374,961
| Adjustrents for:
I| Depreciation/ amortization 13.1 & 14 149,340,048 85,301,558
| Profit on bank deposits and loan (2,202,122) (4.392,647)
[.oss on sale of investments - © 6,573,865
(Gain on sale of operating assets 2,374,019) (538,985)
|I ‘ Gain on sale of investment property (64,850,652) (565,849,129)
(Gain on sale of assets classified as held for sale (63,830,790 -
. Share of profits of associated companies (5,339,324) (5,573,005)
| [ Doubtful recetvable written off 1,510,000 2 536,646
’ Provision for gratuty 2 540,137 3.427.185
Provision for compensated absences 1,231,684 2,185,118
Financial charges 142,270,532 76,815,198
1 ” 158,295,494 (399,514,194)
Operating income before working capital changes 260,940,419 148,860,767
1 Changes in working capital
' I’ (Increase)/decrease in assets _
Accounts receivables (42,107 ,546) 24,140,514
Advances, deposits, prepayments and other recewvables including
1 I[ long term advances 4,793,808 8,978,664
| (37,313,738) 33,119,178
Increase / (decrease) in current hiabilites:
Advances and deposits (8,275,821) 191,515,061
" Acerued and other payables 30,642,794 (26,187,706)
22,366,973 165,327,355
Net changes in working capital (14,9406,765) 198,446,533
Gratuity paid (1,284,841) (3,085,700)
|l Compensated absences paid (1,344,117} (1,841,873)
Investors' protection fund 355,640 (2,099,012)
Income tax paid (9,061,439) (40,274,174)
[I (11,334 751) (47,300,759)
Net cash generated from operating aclivilies 234 658,903 300,006,541
CASH FLOW FROM INVESTING ACTIVITIES
,I Capital expenditure (92,042,945) (326,068,837)
Proceeds from sale of assets 193,721,042 87,415,639
[nterest received 2.268,544 4,733,416
( Dividend recerved 3,830,000 7,550,000
l II Investments encashed ‘ 24,468,523
Net cash generated [ (used) in investing activties 107,776,641 (201,901,259)
Hl CASH FLOW FROM FINANCING ACTIVITIES
Deposits and other receipts (201,203,755) 13,199,725
Proceeds from loans - 154,310,608
| Loan repaid - (169,230,770)
! ’I Finanecial charges paid (131,279,750} (109,563,246)
Repayment of lease liability (602,383) (451,573)
Net cash used i financing acuvines (333,085,888) (111,735,2506)
,I MNet increase [/ (decrease) in cash and cash equivalenis 0.349 656 (13,629,974
' Cash and cash equivalents at beginning of the year 37,418,276 51,048,250
Cash and cash equivalents at end of the year T 406,167,952 37,418,276
: —_— _—'N#
"I The annexed notes 1 to 35 form an integral part of these financial statements.
II N
CHAIRMAN MANAGING DIRECTOR
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Islamabad Stock Exchange (Guarantee) Limited
Notes to the Financial Statements

For the year ended June 30, 2011

1

2.2

2.3

2.4

2.4.1

STATUS AND NATURE OF BUSINESS

Islamabad Stock Exchange (Guarantee) Limuted ("the Company") was incorporated in Islamabad, Pakistan on
October 25, 1989, under the Companies Ordinance, 1984, as a company limited by guarantee. The principal activity of
the Company 15 to conduct, regulate and control the trade and business of stocks, shares, securiues, bonds,
government papers, loans and other investments or securities of like nature. The registered office of the Company 15
situated 1n Islamabad.

Pursuant to the powers conferred on the Secunties and Exchange Commission of Pakistan (SECP) through the
Securities and Exchange Ordinance, 1969, the SECP has compiled a draft of the Stock Exchanges {(Corporatisation,
Demutualization and Integration) Bill, 2009 which was passed by the National Assembly on 08 October 2009 and was
to be passed by the Senate. However, the same has become time barred and will likely to undergo another legislative
process soon. After enactment, the Company will be corporatized and demutualized thereby it will transform into a
public Company limited by shares.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the approved accounung standards as applicable in
Pakistan. Approved accounting standards comprise of such Internanonal Financial Reporting Standards (IFRS) 1ssued
by the Internatonal Accounting Standards Board as are noufied under the Companies Ordinance, 1984, provisions of
and directives issued under the Companies Ordinance, 1984, In case the requirements differ, the provisions or
directives of the Companies Ordinance, 1984 shall prevail.

Basis of measurement

These financial statements have been prepared under historical cost convention except for obligations in respect of
staff gratuity and compensated absences which are measured at present value and leasehold land and building thereon

which are measured at revalued amounts.
Functional and presentation currency

These financial statements are presented in Pakistan Rupees which is the Company's functional and presentauon

CUrrency.
Use of estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards requires management
to make judgments, estimates and assumptions that affect the applicanon of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of
making the judgments about carrving values of assets and habilities that are not readily apparent from other sources
Actwaal results may differ from these estmates.

The esumates and urldurl}'ing ?153'-.1!11]‘1Ei[}ﬂ:5- are reviewed on an ongoing basis. Revisions to acc::':unl.ing estumates are
recognized in the period in which the estimates are revised if the revision affects only that period or in the period of
the revision and future periods if the revision affects both current and funure periods.

Judgments made by the management in application of the approved accounting standards that have significant effect

on the financial statements and estimates with a significant risk of material adjustment in the next year are discussed in
the ensuing paragraphs.

Staff retirement gratuity and compensated absences

Gratuity and compensated absences are provided to eligible employvees of the Company. Calculations in this respect
require assumptions to be made of furure outcomes, the principle ones are being in respect of increase in
remuneration and the discount rate used to convert future cash flows to current values. Calculations are sensitive to

changes in the underying assumptions. W






